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ORIGIN EB-11 

INFO OCT-01 ARA-11 EUR-25 EA-11 ADP-00 TRSE-00 L-03 AGR-20 

AID-20 NSC-10 RSC-01 CIEP-02 SS-15 STR-08 OMB-01 

CEA-02 CIAE-00 COME-OO FRB-02 INR-10 NSAE-00 XMB-07 

OPIC-12 LAB-06 SIL-01 PRS-01 /180 R 

DRAFTED BY EB/ IFD/ OIA: MKENNEDY/ CNELLIS 
6/14/73 EXT 21175 

APPROVED BY EB/ IFD/ OIA: MKENNEDY 

ARA/ EP: MRFRECHETTE 

TREASURY: JLANGE 

L: MFELDMAN 

TREASURY: MBRADFIELD 

EB/ IFD: SWEINTRAUB 

EUR/ RPE: FKINNELLY ( INFO) 

EAJ J: WPIEZ ( INFO) 

EB/ IFD: ODF: TSCHAFFER 
ARA- LA/ EP: RFWEBER 
ER/ NE: CFLOYD ( INFO) 

EUR/ CE: JCNELSON ( INFO) 

093563 

P 142144 Z JUN 73 
FM SECSTATE WASHDC 
TO AMEMBASSY LONDON PRIORITY 
AMEMBASSY TOKYO PRIORITY 
INFO USMISSION OECD PARIS PRIORITY 
AMEMBASSY LIMA 
AMEMBASSY MADRID 
AMEMBASSY THE HAGUE 
AMEMBASSY BONN 
AMEMBASSY PARIS 
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E. 0.11652: GDS 
TAGS: EFIS. EIND, PE 
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SUBJ: WORLD BANK CONSULTATIVE GROUP MEETING ON PERU’ S 
NATIONALIZATION OF FISHMEAL INDUSTRY 

REF: (A) LONDON 6856 
(B ) TOKYO 7221 

( C) STATE 107684 

(D) STATE 116096 

1 . DEPARTMENT APPRECIATES EMBASSY LONDON' S INITIATIVE AND 
AWAITS WITH INTEREST FURTHER PARTICULARS TO BE SUPPLIED 
BY MRS. BOOTHROYD. 

2. REF A, PARA 6, U. S. DELEGATION WOULD BE INTERESTED IN 
MEETING WITH U. K. DELEGATION PRIOR TO MEETING. WE SEE 
USEFULNESS IN INVITING JAPANESE TO JOIN US, IF HMG HAS 

NO OBJECTION. GOJ HAD SUGGESTED FULL CREDITORS MEETING 
( REF B ). ONLY BRITISH AND JAPANESE, HOWEVER, HAVE THUS 
FAR SHOWN INTEREST IN MU- TILATERAL APPROACH. PURPOSES 
OF TRIPARTITE MEETING SHOULD INCLUDE JOINT EFFORT TO ENSURE 
THAT IBRD STAFF PLAY SUFFICIENTLY ACTIVE ROLE IN BRINGING 
MATTER BEFORE ENTIRE CG. TO COVER POSSIBILITY THAT BANK 
STAFF MAY NOT TAKE ACTIVE ROLE, WE SHOULD ALSO ATTEMPT 
OBTAIN AGREEMENT FROM HMG AND GOJ DELEGATES THAT ONE 
OR BOTH OF THEM WOULD TAKE INITIATIVE IN BRINGING UP 
MATTER IN CG SHOULD BANK FAIL TO DO SO. FOR REASONS 
MENTIONED IN EARLIER MESSAGES, WE BELIEVE IT FAR 
PREFERABLE FOR BANK STAFF AND/ OR OTHER GOVERNMENTS TO 
TAKE INITIATIVE ON THIS MATTER RATHER THAN USG. KEY 
QUESTIONS ON COMPENSATION ON WHICH WE WOULD LIKE TO 
OBTAIN GOP CLARIFICATION DURING CG REMAIN THOSE DISCUSSED 
IN REF C. 

3. REF A, PARA 9. FYI: USG PERU POLICY IN EFFECT 
SINCE IPC CASE (1968-69) INCLUDES WITHHOLDING OF NEW 
DEVELOPMENT LENDING EXCEPT FOR EARTHQUAKE/ FLOOD RECON- 
STRUCTION LOANS, URGING IBRD TO GIVE EFFECT TO ITS OWN 
POLICY ON INVESTMENT DISPUTES WHICH HAS RESULTED IN WITH- 
HOLDING OF NEW IBRD LENDING, AND PRACTICE OF SEEKING 
DEFERRAL OF NEW IDB LOANS WITH CASE- BY- CASE DECISION ON 
LOANS THAT ARE BROUGHT FORWARD. THIS POLICY WAS ALREADY 
IN EFFECT AT TIME OF PASSAGE OF GONZALEZ AMENDMENT. 
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NEITHER HICKENLOOPER NOR GONZALEZ HAVE BEEN FORMALLY 
APPLIED TO PERU. END FYI 

4. YOU MAY TELL HMG THAT HICKENLOOPER AMENDMENT AFFORDS 
6 MONTHS INTERVAL BEFORE DECISION AS TO ITS APPLICABILITY 
WOULD HAVE TO BE REACHED. GONZALEZ HAS NO PROVISION FOR 
LAPSE OF TIME. WE COULD MAKE A JUDGMENT AS TO RELEVANCE 
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OF GONZALEZ ONLY AFTER EXAMINATION OF STATUS OF 
COMPENSATION AND/ OR NEGOTIATIONS OR ARBITRATION AT TIME 
LOAN CAME UNDER CONSIDERATION IN IBRD OR IDB. SHOULD A 
LOAN COME UP IN IFIS ( AND WE HOPE NONE WILL) BEFORE 
THIS AND OTHER DISPUTES ARE WELL ON THEIR WAY TO SETTLE- 
MENT, WE WILL ENDEAVOR TO COORDINATE OUR ACTIONS WITH 
HMG. 

5. DETAILS ON IBRD POSTURE IN REF D. 

6. FOR LONDON: PLEASE CONFIRM HMG WILLINGNESS TO 
INCLUDE IAPANESE DELEGATION IN MEETING. 

7. FOR TOKYO: IF HMG WILLING, PLEASE INVITE GOJ, 

SUGGESTING THAT TRIPARTITE MEETING IS US/ UK RESPONSE 
TO GOJ INITIATIVE FOR CREDITORS MEETING. PORTER 
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*** Current Handling Restrictions *** n/a 
*** Current Classification *** CONFIDENTIAL 
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